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i. It is reportod that truce negotiations are now under way in Peiping between 
FU Tao~yi and Communist representatives. 


2, Communist leaders are putting up a polite and considerate front which FU 
does rot trust. 


3- FU will depend heavily on the attitude of the United States. He is willing 


‘to talk but hesitates te act, since he feels that 4t is too late for anything 
save harsh terms. 


4, The military phase of the war 4a now over in North China, with attention 
focussing on the composition of a coalition government. 
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